Use of lagged dependent variable to resolve autocorrelation

	
	b(0)
	b(1)
	b(2)
	b(3)
	h

	Portugal
	-0.459
	    0.696***
	-0.538
	0.208
	0.92

	Bulgaria
	2.758
	0.885*
	-3.002
	0.114
	1.54

	France
	-0.303
	    0.844***
	   0.637*
	0.125
	1.73

	Italy
	   -1.091**
	    1.054***
	-0.295
	-0.056
	1.80

	Spain
	0.819
	    0.749***
	   -1.780**
	0.233*
	2.22

	Netherlands
	-0.406
	    0.931***
	-0.015
	0.246*
	5.39



[bookmark: _GoBack]Note: *** indicates 1% significance level; ** indicates 5% significance level; * indicates 10% significance level. Critical value of the Durbin h statistic = 1.96. Results are sorted by column h. Results are reported only for cases where h is well defined.
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